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ENGLISH VERSION

Instructions : (1) Give answers of all questions in main

answer book only.

(2) Show necessary calculation as a part of

your answer.

(3) Figures to the right side indicate full

marks of the question.

1  Due to his inability to meet his liabilities, Mr. Sagar was 20

forced to file insolvency on 31.12.2015. His position as under

on that date.

Book value Estimated

Rs. | to realize Rs.

Unsecured creditors 27,000 -
Preferential creditors 3,000 -
Sundry assets 30,000 15,150
Building (security for mortgage) 22,500 16,950
Loan - first mortgage 15,000 -
Loan - second mortgage 4,500 -

Mr. Sagar started his business on 1.1.2013 with a capital
which he does not remember. He has withdrawn Rs. 12,600
during the three years for his private use, and has incurred
losses of Rs. 21,000 during these years. Speculation losses
were Rs. 900.

His personal bank deposit was Rs. 1,500. Assuming receiver’s
expenses to be Rs. 150.

Prepare a Statement of Affairs and Deficiency Account.

OR
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1  Mr. X applied for insolvency on 31.3.2016. His position 20
on that date was as under :

(1) Assets Book value Estimated to

Rs. realize Rs.
Building 1,50,000 70,000
Machinery 80,000 50,000
Debtors 50,000 30,000
Stock 40,000 30,000
Cash-Bank 10,000 10,000
Bills receivable 8,000 8,000
Other assets 80,000 20,000

(2) Creditors: Unsecured creditors - Rs. 2,00,000,
Preferential creditors Rs. 10,000, first mortgage
on building - Rs. 30,000, second mortgage on building
- Rs. 70,000.

(3) Mr. X started the business before three years with
capital of Rs. 1,00,000; on this capital 10% interest is
calculated. The total profit for first two years is
Rs. 1,00,000 and the loss of the third year is Rs. 60,000.
His total drawings are Rs. 62,000.

(4) Bills discounted are Rs. 10,000 of which the bills of
Rs. 2,000 will be dishonoured.

(5) Receiver’s expenses and remuneration are Rs. 5,000.
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(6) Unsecured creditors include insolvent’s wife’s loan
of Rs. 10,000. She has given 80% of the loan from
“Stri-Dhan”.

(7)  Mr. X gifted furniture of his business worth Rs. 50,000
to his friend on 1.1.2015. On 31.3.2016, its value is
Rs. 20,000.

From the above information, prepare Statement of

Affairs and Deficiency Account of Mr. X.

2  Arvind Patel is small farmer. He gives you income and 20
expenditure figure and other information for the farm for the

year ended 31.3.2016 :
Opening stock : (Rs.) Fertilizers-9,000, Paddy - 6,000, Pesticides - 7,500
Purchases : (Rs.) Fertilizers - 30,000, Diesel - 12,000, Seeds - 22,500

Wages paid: (Rs.) Permanent workers - 12,000, Casual workers - 15,000

Rs.
Expense of Live StOCK ... 9,000
TOOL FEPATIING ... 6,000
Land revenue ... 3,150
Insurance premium fOr CrOP .......ccoooiiiiiiieeeeeeeeeeeeeeeeee 1,500
Farms electrical motor bill ..., 18,000
Depreciation on farm assets ............cccccooooioeiiiieeeeeeeeeeeeeeeeeeeeee 4,500
Depreciation on own assets ............coooooiiiiiiii 1,500
Machine and tools purchased ......................ccoooiiii 30,000
Borrowed from Chetan Patel ... 7,500
Outstanding wages for permanent workers ................................ 2,000
Repayment of Parag Patel's loan........................................... 75,000
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Other Information :

ey

)

3)

4)

()

©6)
()

Production of wheat was 9000 kg. which cost to be
considered Rs. 8 per kg. of this production.

Wheat of 7500 kg. were sold at Rs. 10 per kg. Wheat
of 300 kg. were taken for personal use. Wheat of
300 kg. were stolen away. Wheat of 150 kg. were used
for feeding his cattle.

Production of Millet was 4500 kg. which cost to be
considered Rs. 5 per kg out of this production.

Millet of 3000 kg. were sold at Rs. 8 per kg. Millet of
300 kg. were taken for personal use. Millet of 300 kg.
were given as donation. Millet of 150 kg. were given to
workers in lieu of wages.

Production of Milk was 4500 liters; it was sold out at
Rs. 12 per liter.

Paddy production was sold out for Rs. 22,500
Ghee was sold 150 kg. at Rs. 500 per kg.
Prepare Farm Account.

OR

2  Ramaji Patel has two fields X and Y. Prepare from the

following information the Farm Accounts for both the fields,

Profit and Loss Account and Balance Sheet for the year

ended 31.3.2016.

Opening stock (Rs.) ... Seeds X 900 and Y 800

Purchases (RS) ....ccooooooi i, Fertilizer X 3000 and Y Rs. 2,000

Fertilizer X 7,000 and Y 6,000

Purchases (RS) ....ccooooooi i, Seeds X 500 and Y 4,000
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TrACLOr ©XPEISES 11eivviveriiiieeeiiteee it ee st e e st e e st e e st e e st e e s enaeaesenaeeesnees 30,000
Tractor diesel ... 10,000
OUutStanding ©XPEOIISES «.vvvvviivrieririreeriiireariireesirreeesiereesirereesrreeesrreessnreenns 4,000
Irrigation charge :........cccoiiiiiiiiiii X 1,000 and Y 3,000
Tractor Value ......ccccooooiiii e 1,00,000
TrACtOr PEPAITING .voovviveeiiieesiiiee et e st e et e et e e st e e st eesenneaesnaeeesnes 20,000
Sales of MILK covviiiiii 4,000
SAlE8 Of QLSS oiviiiiiiii ittt e 2,000
WaGES & i X 2,000 and Y 5,000
Other INSEPUMENT . ...oooiiiiii e 50,000
Land revenue @ ... X 400 and Y 700
Valuation of cattle (OPemning) .....cccccooivveriiiviriiiieniiees e sieeessnnnen e 20,000

Insurance premium :

Cattle ..o 1,000 and
L0 ) o Y= PSP 2,000
Crop 8ales @i X 1,23,000 and Y 2,30,000
Sales vegetables ... X 7,800 and Y 8,900
Bank Deposits ..o 50,000
CasSh oo 21,400
CapItal oo 1,00,000
FROLd oo 2,00,000
Loan from Co-0perative SOCIELY .......cccccoiiivveriiiieeriiieesiiiees e e 75,000
Cattle EXPEINSES oivviiiiiiiei ittt e e 5,000

Other Information

ey

)

3)

4)
()
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Closing stock Rs. : Seeds - X 9,800 and Y 5,400,
Fertilizers - X 6,700 and Y 2,300

and Grains - X 3,300 and Y 2,200

Crops against wages Rs. : X 3,000 and Y 6,000
Provide depreciation on tractor and other instruments
at 10%.

Crops against drawings Rs. : X 600 and Y 500

Closing valuation of cattle Rs. 18,000.



3  Pranav Ltd. has been incorporated on 1.4.2016 to purchase 15
the business of Janu Ltd from 1.1.2016. Its Trading Account and

Profit and Loss Account for the year ended 31.12.2016 are as under :

Particulars Rs. | Particulars Rs.
To Adjustment purchases By Sales
From 1.1 to 31.3 15,000 From 1.1 to 31.3 20,000
From 1.4 to 31.12 60.000 75,000 | From 1.4. to 31.12 80.000  1,00,000
Gross profit transferred
to P&L Ale. 25,000

1,00,000 1,00,000
To administrative expenses 10,000 | By Gross profit b/d 25,000
Bad debts 500 | Share transfer fees 50
Preliminary expenses 1,300
Advertisement 250
Salesmen’s salary 600
Salesmen’s commission 1,000
Net profit 11,400

25,050 25,050

Other necessary information is given below :

(1) Cash sale of pre-incorporation period was Rs. 10,000
and cash sales of post-incorporation period was
Rs. 50,000.

(2) Out of bad debts, Rs. 100 relates to the debtors taken
over from Janu Ltd. and the remaining relates to
business that as started from 1.1.2016.

(3) Administrative expenses include Rs. 1,000 for director’s
fees.

From the above information, prepare a statement
showing pre-incorporation and post-incorporation profit
or loss.

OR
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3  Explain various concepts of working capital. Explain

any five factors affecting the working capital.

4  Write short notes : (any three)

ey
)
3)
4)
()

Right shares

Functions of SEBI

Advantages of listing of securities to investors
Over-trading

Debenture Trust Deed.
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